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Portfolio Management

Personal Overlay ~ Every investor is different.
Every investor’s circumstances are unique, shaping how we deliver tailored advice. 
Whether your goal is wealth preservation, income generation, or accumulation, our 
process begins with understanding you.

Tactical Asset Allocation ~ Integrating your position with the market.
We design portfolios aligned with your goals using benchmark frameworks, 
tactically adjusted for your situation and prevailing market conditions.

Investment Selection ~ Giving you an edge against the market.
Our Investment Committee uses comprehensive research and technology, meeting 
monthly to approve investments by majority vote.

Portfolio Management ~ Life is dynamic, your asset base should be too.
We actively rebalance portfolios, manage liquidity, mitigate sequencing risk, and 
use hedging strategies to preserve your financial horizon across market cycles. We 
ensure assets are purposefully allocated across your investment entities to provide 
the most tax efficient investment solution for your entire financial position. 

Our Research Process

Our Investment Process

Our investment philosophy and dedicated focus is to assist clients in maximising their wealth by considering an overall investment strategy and 
recommending a suitable portfolio based on their tolerance to risk and personal objectives. Our preferred portfolio construction approach is to invest in direct 
holdings that are tradable on listed exchanges. This allows us greater scope to tailor bespoke client portfolios, across entities - giving us more flexibility, 
transparency and fee efficiency when compared to a traditional managed funds approach. 



2025 Review
How did our calls from Jan 2025 and portfolios throughout the year perform?
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Over the past 12 months, our 2025 outlook calls 
have delivered a solid overall result, with notable 
alpha from key regional and thematic views.

​In global markets, the positive stance on China 
was rewarded, with Chinese exposures 
outperforming the MSCI by 7.45%, reflecting the 
extreme pessimism that had been priced into 
assets. The negative view on India also added 
value, with the Nifty50 returning 9.72% versus 
the MSCI at 20.32%, validating governance 
concerns and a cautious stance on positioning. 

2025 - VCM In Review 
Calls detailed in our 2025 Outlook can be found here

In the United States, our Mag 7 allocation preferences provided meaningful alpha relative to the S&P500 with all 3 of our underweight positionings (TSLA, AAPL and 
AMZN) underperforming the index. In contrast, positive views on Global Property and Small/Mid Caps detracted, as both lagged the MSCI, despite loosening monetary 
policy providing a more recent supportive tailwind. ​Our positive outlook on the quality factor dragged on performance with unprofitable, high growth, risk on themes 
preferred among capital allocators in the trailing 12 months. 

Overweights to Copper and Gold were strong contributors, significantly outperforming broad global equities and providing diversification during equity volatility. Our 
underlying preference for NEM & NST saw strong returns for the year – both of which added meaningful positive performance contributions to our Australian Equities 
Portfolio’s (annualised returns detailed above and compared to the ASX200 Accumulation Index). 

Domestically, positive views on defensives, particularly Staples and Healthcare, were a drag with major constituents of each sector seeing material idiosyncratic issues. 
Despite a robust consumer throughout the year, our negative view on Discretionary retail rewarded investors with the sector underperforming the Index over the year.  
While our underweight allocation to the financials sector was a headwind from a high level, our underlying security selection - specifically an overweight ANZ and nil 
weight to CBA facilitated strong alpha generation for the period. Positive outlooks on Utilities and Materials further supported returns – with our stock specific preferences 
adding security selection alpha for the year. 

Our VCM ASX Model Portfolios outperformed the XJOAI Benchmark across all annual time periods, demonstrating 
effective implementation of our top-down macro views - enhanced by bottom-up security selection. 
Returns as at December 31, 2025. Portoflio Inception: 1/03/2010 3 Month 6 Month 1 Year 2 Year 3 Year 4 Year 5 Year 10 Year Since Inception
VCM - Australian Equities Income Model Portfolio 2.22 9.71 17.06 11.53 11.82 10.66 12.32 10.52 12.46
Outperformance relative to XJOAI 3.23 6.06 6.74 0.65 0.43 2.53 2.43 1.21 4.01
VCM - Australian Equities Growth Model Portfolio 1.63 15.16 17.58 14.34 13.99 8.56 10.47 11.03 12.64
Outperformance relative to XJOAI 2.64 11.51 7.26 3.46 2.60 0.43 0.58 1.72 4.19
VCM - Australian Equities Balanced Model Portfolio 0.15 8.78 14.87 14.20 13.45 9.44 11.12 10.60 10.23
Outperformance relative to XJOAI 1.16 5.13 4.55 3.32 2.06 1.31 1.23 1.29 1.78

S&P ASX200 Accumulation Index (XJOAI) -1.01 3.65 10.32 10.88 11.39 8.13 9.89 9.31 8.45

https://vincents.com.au/2024-performance-and-2025-market-outlook


Domestic Outlook
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Growth reaccelerating but rates may challenge the consumer 



The ASX200 finished the year 6.8% higher for a total return of 
10.23% as the economy saw GDP Growth and Household Spending 
reaccelerate, and the labour market remain relatively resilient. 
Looking ahead to 2026, investors should be prepared for continued 
sector rotation on the ASX, heightened monetary policy uncertainty 
and a volatile geopolitical backdrop. 

Despite increasing throughout 2025 – unemployment remains 
meaningfully below pre-COVID normalised levels, signalling 
continued demand for labour. While we anticipate upward pressure to 
unemployment in the year ahead (consensus expecting 4.5% by year 
end) - the growing composition of public administration adds headline 
resilience. Wage growth however has steadily declined, from the 
December 2023 peak- now only marginally above headline CPI - 
delivering negligible real wage growth. This dynamic has seen 
downward pressure to real household disposable income and the 
savings rate.  

Consumer price inflation has re-accelerated to 3.4% annually 
(November 2025) with Core CPI moving up to 3.2%, breaching the 
Reserve Bank of Australia’s (RBA) 2-3% target band and prompting 
hawkish commentary from the Board. While the November results did 
mark the first instance of lower headline CPI relative to the prior 
month, the RBA's December minutes made explicit that while some 
recent inflation was temporary (electricity rebate expiries), a 
concerning persistence emerged in more broadly-based inflation 
metrics – namely housing. Trimmed mean inflation - the RBA's 
preferred gauge – remains at 3.2%, suggesting price pressures are 
entrenched – albeit, not accelerating. 

Inflation & Employment

Headline CPI >, ABS, Trading View
< Core CPI, ABS, Trading View

Trimmed Mean Inflation >, ABS, Trading View

Unemployment Rate >, ABS, Trading View
< Wage Growth, ABS, Trading View

CPI Groups contribution to CPI movement, ABS



The Australian dollar incurred strong buying support throughout 2025 
finishing the year (+7.6%) with accelerating momentum, up 1.98% in 
December alone -  following market expectations shifting firmly toward 
an RBA rate hike as the next move. We expect buying support to 
continue as the AUDUSD breaks out of a ~15 year down trend. While 
our base case is in line with consensus among the Bloomberg analyst 
composite - finishing the year at 69c, we view upside to consensus 
should Australian economic growth continue to accelerate relative to 
global peers and USD debasement fears continue throughout 2026. 

Our bullish currency outlook is predicated on a widening rate differential 
with the US and a comparatively far stronger fiscal balance sheet - 
enhanced by strong commodity markets supporting headline economic 
growth. 

Bloomberg reports, current market pricing indicative of one hike by 
June 2026 (1.3 priced for the year), with a 27% probability of action as 
early as February. Higher interest rates are expected to drag on 
consumer sentiment presenting downside risk to discretionary spending 
as household disposable income sees further pressure from rising 
interest costs. 

Continued growth in residential property values delivers a wealth effect 
tailwind, bolstering household net worth – supportive of discretionary 
consumption. We anticipate this to continue albeit with slowing rates of 
change as rising interest rates impact demand. 

This dynamic underscores a delicate balance for investors - resilient 
demand yet rising vulnerability to policy tightening, favouring defensive 
cyclicals with inflation pass-through. 

Rates & Consumption

Effective Rate Change Dec-26 #Moves
AUS 3.60% 0.34% 3.94% 1.38
US 3.64% -0.60% 3.04% -2.422

JPY 0.73% 0.38% 1.11% 1.527
EUR 1.93% -0.04% 1.89% -0.134
UK 3.75% -0.47% 3.28% -1.79

Australia Consumer Spending >, ABS, Trading View
Australians Consumer Confidence>, ABS, Westpac, Trading View

< Australia Average House Prices, ABS, Trading View

AUDUSD, Trading View



Australian equity valuations from an aggregate perspective are at levels that require investors allocate prudently for the year ahead. 
The ASX200 dividend yield of ~3.5% trades below the 10-year bond yield, signalling extended valuations and limited-to-no, margin of 
safety. Portfolio implications favour stock selection over index exposure, targeting sectors with earnings resilience and capacity to 
mitigate inflationary headwinds. 

We expect Materials to perform well in this environment – preferring the major producers (BHP, NEM, NST & RIO) as attractive 
inflation hedges with strengthening spot prices providing a supportive backdrop. We maintain our positive outlook for Copper citing 
elevated supply shortages coupled with continued demand – with exposure derived from the aforementioned majors as well as CSC 
for direct, more leveraged exposure. We continue to favour leading industrial operators for the favourable pricing power they possess 
with SGH &  BSL (at the time of writing is currently under a take over proposal from the former) - preferred exposures in the sector. 

We see compelling valuations in both Healthcare and Staples with upside to current earnings expectations We believe the market 
has oversold CSL & RMD in healthcare and continue to see value in COL & EDV among staples.  While we acknowledge 
idiosyncratic value and positive investment prospects in names such as ALL, FLT, JIN, & WES current valuations of discretionary 
retailers may serve as a persistent headwind for the the sector coupled with rising rates and slowing consumer demand – we have 
flagged a neutral sector outlook. 

Current valuations for our domestic energy producers offer downside protection (WDS & WHC) however ongoing oversupply 
concerns and an uncertain demand outlook has driven us to a neutral weight to the sector. We favour exposures with a diversified 
production base by both geography and commodity. 

Concentration poses a persistent headwind for index returns, with Financials expected to weigh heavily on aggregate returns. The 
sector continues to trade at extreme premiums to its 15-year P/E range, a premium to the market and is unsupported by EPS growth 
tailwinds. While higher rates should support net interest margins, we maintain below trend EPS growth expectations (in line with JP 
Morgans <5% target). Mean reversion remains the base case, implying valuation compression ahead. We encourage a strong 
underweight allocation to the sectors current index weight of 31%. Within the sector, we maintain a significant underweight allocation 
to CBA and while we acknowledge the current valuation and market sensitivity, prefer growth options within the financials sector – 
namely HUB - albeit still cautious on elevated allocations to high-beta exposures broadly. 

We encourage an underweight allocation to interest rate sensitive sectors – namely; Real Estate, Informational Technology and 
Utilities - expecting both multiple compression and earnings headwinds.  Among Real Estate exposures, we are actively monitoring 
gearing levels and believe a selective allocation as critical for those inclined to maintain exposure. Our preferred operators include 
CHC & BWP and continue to avoid allocating to the highly leveraged operators. Despite selling pressure in the trailing 12 months, 
we continue to struggle allocating to IT flagging sustained scarcity of high quality, well priced exposures. Deteriorating balance sheet 
and tightening margins as seen by WTC compounding the well publicised governance concerns gives a cause for concern. 

ASX Investment View 
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Slowing but not distressed



The U.S. economy demonstrates a pronounced K-shaped dynamic, characterized by 
divergent outcomes across income cohorts and sectors. 

Employment conditions appear to be softening, with weak Job Openings (JOLTs) data, 
increasing jobless claims and rising unemployment. Manufacturing activity has struggled, 
with the ISM Purchasing Managers Index (PMI) anchored below 50 (contractionary) since 
November 2022, (ex. brief upticks in Q1-2025). Historically the JOLTs has tracked the the 
S&P500 (indicative of job demand being an illustration of the underling economy and the 
S&P500 of capital markets) - this relationship breakdown clearly demonstrates the K-
Shaped nature of the underlying economy to capital markets. 

Bank of America details the bifurcated wage growth - with higher income earners seeing 
gains near 4%, while lower-income workers are seeing only 1.4% growth. This disparity 
extends to retail spending with top-income households increasing spending by 2.6% year-
over-year, compared with just 0.6% among lower-income groups. Despite the divergent 
and sluggish underlying economic fundamentals, capital markets remain near all-time 
highs and high yield credit spreads at close to all time lows. 

The hyperscale data centre build-out is no longer simply a market focus but a core 
economic pillar - increasingly contributing to headline GDP. 

Consumer sentiment remains near record lows, according to the University of Michigan 
survey, yet spending tells a different story – demonstrating a “facts vs feeling” paradox – 
with Personal Consumption Expenditures rising 5.26% year-over-year as of September 
2025. Household owners’ equity in real estate - at its highest level since 1960 is likely 
serving as a positive wealth effect supporting household consumption as evidenced by the 
long-term correlation to the PCE. 

The Fed ended quantitative tightening in October 2025 after bank reserves fell and money 
market stress rose, having reduced its balance sheet by $2.4 trillion since 2022 (a near 
30% reduction). The Fed has since begun reinvesting matured securities supporting the 
bond market while fiscal stimulus will continue to provide liquidity more directly transmitted 
to the consumer – likely supportive of household consumption and provide a short-term 
impulse to risk appetite. Despite the runoff of the Fed Balance Sheet, surging fiscal 
spending has seen US money Supply – as detailed by M2, accelerate higher. 

Wages & Households

< US Consumer Confidence, University of Michigan, Trading View
US ISM PMI >, Institute of Supply Management, Trading View

< US Personal Consumption Expenditure, Federal Reserve, Trading View
Owners Equity in Real Estate>, Bureau of Economic Analysis, Trading View

US Job Openings (JOLTs) >, Bureau of Labour Statistics, Trading View
< S&P500 Index, Trading View

US Federal Reserve Balance Sheet >, FRED, Trading View
M2 Money Stock >, FRED, Trading View 

< Total US Public Debt, Department of the Treasury, Trading View



Market sentiment has turned decisively bullish. The December Bank of America Global Fund 
Manager Survey, covering 238 institutional managers overseeing $364 billion, revealed 
record-low cash holdings of just 3.3% coupled with the most optimistic sentiment reading 
since 2021. 

This positioning suggests investors are heavily risk-on, leaving little dry powder for future 
dislocations. Meanwhile, household wealth in equities has reached an unprecedented 33%, 
underscoring the exposure of exposure to financial markets – among institutions and 
households alike. 

Supporting this exuberance, Bloomberg’s compilation of over 60 institutional 2026 outlooks 
found near-universal optimism, with even the most cautious forecasts still projecting positive 
S&P 500 returns for the year ahead. Such consensus positioning, while reflective of strong 
market confidence, historically tends to precede periods of heightened volatility. 

The credit market is also reflective of extreme optimism with the quarterly ICE BofA US High 
Yield Spread at levels only seen preceding major exogenous shocks (late 90, ‘06-’07). 

The expected appointment of a new Federal Reserve Chair in May, likely a Trump-aligned 
candidate will be a major catalyst to watch. Historically, such transitions have followed a “buy 
the rumour, sell the fact” pattern, particularly under Republican administrations. Markets 
typically exhibit above-trend returns in the months leading up to the appointment, with 
acceleration fading roughly three months beforehand. Following the appointment, on average, 
the S&P 500 has been down (-0.04%) a year after (inflated by the returns following the 87’ 
appointment of Alan Greenspan), with selling pressure most pronounced in the months 
shortly after. In the four previous instances since 1948 involving Republican appointees, the 
index fell an average of (-9.8%) over three months and  (-7.8%) over six. 

Conversely, midterm elections (held in November 2026) tend to follow the opposite pattern — 
weaker performance ahead of the event but improving sentiment as voting nears and after the 
event.  This historic timeline is further supportive of a weak Q2 & Q3 market. 

The One Big Beautiful Bill Act” (OBBBA), delivers a fiscal boost through retroactive tax cuts 
and refunds, adding an estimated 0.4% to real GDP growth. The OBBBA effect should 
underpin spending and optimism throughout early 2026, likely supporting markets through 
February before momentum fades, with potential weakness emerging from mid-Q2 through 
mid-Q4 as the policy impulse wanes. 

Market Sentiment & Positioning

ICE BofA US High Yield Index Option-Adjusted Spread, Bank of America, Trading View
Above 3% | Below 3%



Earnings expectations for 2026 (and implied positioning) have little room for disappointment, with FactSet projecting YoY earnings growth of 
15% for the S&P500 while Bloomberg consensus, forecasts 20% YoY EPS growth for the Nasdaq. Notably, all eleven S&P 500 sectors are 
forecasted to post positive YoY earnings growth with JP Morgan anticipating a broadening participation beyond the Mag-7 with the S&P493 
projected to grow earnings by 11%. 

We see these extremely bullish expectations as a risk to markets with little capacity for upside surprises (a major driver of returns in years 
past). While we expect earnings to deliver mid-teens EPS growth, we see little-to-no scope for further multiple expansion with our base case 
being multiple contraction as prices revert towards the mean. According to Bloomberg forward estimates, both the S&P500 and the Nasdaq 
are trading at more than 25% premiums to their 10-year average price to earnings (and more than 40% premiums over 20 years). This will 
likely drag on the annual total return in 2026 - despite above trend EPS growth. 

We expect investors to put increasing weight on the cashflow profile of the mega-cap technology cohort as they monitor the impacts of 
unprecedented capital expenditures and a growing reliance on debt to fund this build out. Should any of the major players post an earnings 
miss throughout reporting season or debt burdens grow to unsustainable levels – multiple contract is the expected outcome. With FactSet 
expecting 28.6% earnings growth from the Information Technology sector, there is little-to-no margin for error. We continue to be selective 
with our consumer exposed allocations, in accordance with our bifurcated economy view and as such continue to and remain underweight 
AAPL & TSLA however maintain a neutral weight to AMZN due to its growing ex-consumer business lines. We believe EBAY provides a 
unique exposure to the resilient higher income cohort with surging collectables demand a tailwind for eBay's business. 

Our preferred mag-7 players are those that maintain clear distribution pipelines required to yield the earnings accretion of the major capex - 
namely; GOOG & MSFT. While the continued compute demand will serve as a tailwind for NVDA, the growing interconnectedness of its 
earnings flag's risks encouraging a neutral weight. 

The prevailing extreme bullishness in market positioning to us is a contrarian indictor of overbought territory. With little to no dry power left on 
the sidelines, we struggle to identify the marginal bidder. Investors with finite capital will look to book profits in expensive parts of the market 
and rotate into more palatable, attractively priced sectors and themes. We see healthcare as a potential beneficiary of this rotation with LLY 
a preferred allocation in the sector. Similarly, we anticipate a rotation within the AI exposures away from hardware and back into software 
which has under immense throughout 2025. While the AI narrative is unlikely to abate anytime soon, we believe the best way to gain 
exposure to the theme is through the enablers and platforms positioned to gain real productivity and quality enhancements. We favour 
names such as NFLX, UBER & CRM in this regard – with valuations undemanding and not reflective of the clear deployment and distribution 
channels they maintain to effectively gain real earnings accretion from the AI spend. 

We see continued support for small/mid (SMID) capitalisation companies. In the last 12 months, the Russell 2000 performed in lockstep with 
the S&P500 - indicating an inflection – after a near three-fold underperformance since 2015. This compares to a 25-year outperformance of 
SMIDs. We expect to see continued mean reversion of this relationship presenting upside potential for SMIDs with accelerating 
outperformance relative to its larger counterpart. We believe the quality factor through QHSM is a good way to play this part of the market. 

Investment View
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Repatriation of capital and fiscal impulses - supportive of broadening 



Europe Outlook
While European central bank monetary policy looks to have achieved a neutral policy setting (no material 
change to the policy rate for the year expected among consensus), fiscal spend is forecasted to continue to 
increase supporting household consumption and encouraging continued fixed asset investment in the region. 
We expect this measured policy backdrop to support the reacceleration of economic growth underpinned by 
improved industrial activity, resilient household spending and continued disinflation.  

2025 saw tremendous returns from European exposed defence contractors with a confluence of tailwinds 
supporting asset prices with meaningful multiple expansion. Ongoing conflict in Eastern Europe and US 
provoked increasing defensive budgets for NATO nations saw elevated interest in the space. While we see 
this as a longer-term investment thematic, current valuations present risk and as such we believe gaining 
exposure to the broader, European industrial complex as preferred. We expect Europe to play catch up as it 
relates to digital infrastructure investment as a further tailwind for the industrial exposures in the region. 

Growing fixed asset investment forecasts are accompanied by accelerating corporate credit growth which we 
see as a tailwind for the European banking operators – with valuations still trading at significant discounts to 
global peers, despite index leading 2025 returns. Repatriation of capital and USD debasement themes should 
support deposits (and the Euro broadly) – a tailwind for Net Interest Margins. We see scope for lending to 
increase without material financial concern with starting leverage ratios structurally below US counterparts. 

We continue to see value in luxury retailers with the ongoing bifurcation of the global economy where growth 
is being dominated by the higher income cohorts. Luxury retail provides an attractive exposure to capitalise 
on this thematic with Europe being home to among the worlds best, global luxury retailers. We see the sector 
as relatively inelastic to economic demand providing stability of earnings through the cycle. After a decline in 
2025, JP Morgan is forecasting consumer discretionary to be the strongest performing sector in regard to 
EPS growth throughout 2026. We believe this reacceleration to earnings growth is yet to be fully ingested into 
asset prices with European discretionary retailers continuing to trade at steep discounts to US peers with 
scope for further multiple expansion. 

Communication services remains anchored to its 15-year average multiple despite significant earnings 
growth forecasts and an increasingly growth orientated sector composition. We see this as a segment 
presenting growth at a reasonable price and are comfortable allocating an overweight allocation to the sector.

In accordance with our cyclical recovery and accelerating growth macro-outlook, we believe cyclical sector 
exposures should perform well in the coming 12 months.  While the energy complex will remain turbulent with 
Eastern European conflict a major driver of the volatility, valuations are undemanding at current levels and 
there remains scope for earnings surprises to the upside. Similarly. Materials should see earnings tailwinds 
as demand increases accompanying the regions industrial impulse expected throughout 2026. 

Bloomberg – Contributor Consensus



Asia Outlook
We see a meaningful divergence within the Asian economic backdrop as Japan is expected to raise rates 
and tighten policy as they look to moderate the recent inflation impulse - in contrast to China’s push to 
reinflate the economy and position themselves for a structural recovery following the regions unrelenting 
housing glut. 

Bloomberg consensus has Japan increasing their policy rate to 100-110bps by year end. This implies 1.5 
hikes for year totally 40bps. This should serve as a tailwind for the Yen relative to the USD and add 
pressure to the nations export reliant industries. Policy uncertainty and a stretched government balance 
sheet sees us take a neutral-underweight allocation to the region with a focus on domestic businesses with 
little-to-no exposure to the prevailing currency headwinds. 

Japanese financials are expected to continue to see the benefits of a first in a generation change to 
monetary policy, with improving net interest margins – albeit starting valuations may be a headwind to total 
returns throughout the year. 

The ongoing modernisation of the economy and capital markets will continue to support prices with the 
increase to buyback activity expected to add buying support to index level multiples. 

Conversely, China is expected to continue adding liquidity to the market with money supply forecasted to 
grow 7.5-8% by year end and a 25bp cut to the 1-year lending rate as the CCP looks to combat persistent 
deflation and below target GDP growth. 

We anticipate this fiscal impulse to be domestic consumption focused serving as a tailwind for local 
consumer businesses in the region. With fixed asset investment continuing to decline and inventory 
maintaining the multi-year uptrend, industrial output is at multi-year lows across almost all major industries. 
This indicates to us that the government is encouraging industry to modernise with a growing focus on 
digital infrastructure as China looks to compete with the US in AI. Any moderation to geopolitical conflict 
with the US – particularly trade policy will see upside to output further supporting our constructive cyclical 
outlook for the 2026.

We believe the surge in liquidity in China will continue to attract foreign capital that until 2025 had avoided 
the region from 2019. This will continue to serve as a tailwind for Chinese equities with multiples remaining 
structurally discounted to global peers – presenting scope for further upside. Should we see meaningful 
productivity gains driven by a low cost, AI roll out or broader margin improvement among the regions own 
hyperscalers – we see compelling upside in select names. 



Global equities saw a broadening of returns in 2025. While US equities still managed to generate 
more than 15% total returns – multiple expansion slowed with EPS growth doing the heavy lifting. 
Globally (ex. US), equities saw increased investor appetite and meaningful multiple expansion – 
despite maintaining a discount to US peers and closer to long term averages relative to their own 
20-year trading range. We view the aggressive Trump trade policies as a primary contributing factor 
to a repatriation of capital with local investors using elevated US equities as the funding source for 
domestic equity allocations. We anticipate this trend to continue throughout 2026 as earnings 
growth expectations substantially improve supporting multiples and continued expansion. 

A strengthening Euro will serve as a tailwind for European equities as investors look to fortify returns 
against the softening USD outlook. We favour key industrial exposures with Siemens (SIE.ETR) our 
preferred allocation due to its unique positioning at the cross section of intelligent infrastructure, 
automation, digitalization and transportation. We see scope for multiple expansion to enhance 
earnings growth as the business reduces earnings cyclicality and gains growing technology 
exposure. 

Among European retail, we continue to see compelling value in LVMH (MC.PAR) for its diverse 
staple of market leading luxury brands and attractive geographic exposure. After rebounding firmly 
from the tariff tantrum in early 2025, we see a strengthening earnings outlook and continued best in 
class Return on Capital Employed to drive investor interest for the business in the next 12 months. 

Much the same as in the US and Australia, healthcare in Europe has been an unloved pocket of the 
market. This presents an interesting opportunity for companies like Novo Nordisk (NOVO-B.CSE).  
Its duopolistic market structure, first to market with GLP oral pill, and undemanding multiples 
presents a compelling investment opportunity. 

In China, we maintain a positive outlook among the regions mega-cap technology players; namely; 
Alibaba (9988.HKE) & Tencent (0700.HKE). We believe these business are best placed to 
capitalise on the growing interest in Chinese AI while also benefitting from the consumer-focused 
fiscal impulse unlikely to abate in the near term. China has taken a markedly different approach to 
AI relative to the US. We see the capital allocation as far more measured in conjunction with a 
clearer distribution and adoption pipeline. This positioning should enable the proprietors to yield the 
margin improvements quicker than global peers providing a notable earnings tailwind in the year 
ahead. Positive market sentiment should serve as a tailwind to listing volumes adding buying  
demand for HKEX (0388.HKE), which we see an industry agnostic way to gain exposure to the 
recovery in China (& Hong Kong). 

Global Investment View 
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Differentiating exposure to position portfolio for alpha through the cycle



As listed equity markets mature and passive capital continues to compress public-
market returns, attractive growth opportunities are increasingly being captured in 
private markets. Private Equity (PE) and Venture Capital (VC) allow investors to access 
companies earlier in their value-creation cycle, before IPO or large-scale institutional 
ownership. This is particularly powerful in the world of innovation and the mid-market 
economy, where many of the strongest technology, healthcare and services 
businesses now stay private for longer. This cohort of small, innovative, growing 
businesses demonstrates the greatest degree of uncorrelated returns to listed markets 
and facilitates the diversification advantages.  Importantly, returns in private markets 
are highly skewed toward top-quartile managers, making access to tier-one firms a key 
determinant of long-term performance.

Manager selection is critical in the opaque world of unlisted companies. Successful 
private investing depends on operational capability to identify the best opportunities, 
disciplined capital deployment and the ability to exit businesses through different 
market cycles. Top quartile managers see the best deals, have the track record to 
attract the best early-stage founders and can offer business owners pathways to 
success that other less equipped managers simply can’t.  Managers such as Square 
Peg in venture capital and Five V Capital’s Horizons Fund in Australian private equity 
represent this top-tier cohort. 

Square Peg has consistently backed category-defining technology companies at early 
stages, benefiting from structural growth in software, fintech and digital platforms. 

Five V’s Horizons strategy focuses on acquiring high-quality mid-market Australian 
businesses and accelerating growth through operational improvement, bolt-on 
acquisitions and disciplined capital management. 

For investors that are wholesale/sophisticated investors, (as these are only available to 
these types of investors), exposure to best of breed managers provides access to the 
different return drivers that underpin the  benefits of diversification, illiquidity premia, 
active ownership, potentially lower volatility and superior deal selection. As we move 
into 2026, this combination positions PE and VC as engines of portfolio growth and 
diversification beyond traditional shares and bonds cannot do by themselves. 

Private Equity & Venture Capital 

Source: Blackstone University, Cambridge Associates, as of December 31, 2023. Note: Growth of $100,000 based on cumulative returns from January 1, 2007, to December 31, 2023, in order to capture performance throughout the Global 
Financial Crisis. Past performance does not predict future returns. “Private Equity” is represented by the pooled returns of the blended Cambridge Private Equity Index which is comprised of buyout funds, secondary funds, and growth equity 
funds. “Public Equities” are represented by the Cambridge Modified Public Market Equivalent (“PME”) analysis of the MSCI ACWI Index. Comparisons of private equity performance to an index are therefore based on the difference in 
performance between Cambridge Private Equity Index IRR and the hypothetical PME return of the applicable public index. Hypothetical PME index performance may differ materially from the performance of such index during the same time 
period on account of the adjustments made for the timing of cash flows as per the PME analysis. 
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VCM Strategic Asset Allocation - Balanced
It is important to note our philosophy is centred around personalisation and direct, transparent positioning - 
however, for the purpose of Tactical Asset Allocation (TAA) we have used products for illustrative purposes. 

Using the Balanced Investor benchmark as the reference point, the portfolios are positioned 1% underweight 
defensive assets and 1% overweight growth assets, scaled across risk profiles in line with each profile's historical 
volatility. Below we detail our preferred positions within each asset class. 

Cash is held at a mild overweight to enhance liquidity, supporting the ability to deploy capital opportunistically into 
dislocations and thereby increasing tactical flexibility across asset classes.

The portfolios retain an overweight to Australian fixed interest. While the sovereign balance sheet is considered 
more robust and yields are attractive on a risk-adjusted basis (AGVT) we forecast further upside to government 
yields and as such maintain an underweight allocation to the segment. The strength of domestic bank balance 
sheets (with APRA oversight) provides appealing downside protection for associated credit exposures and as 
such Bank issued credit continues to maintain the largest allocation among our fixed income position (BANK & 
QPON). We maintain satellite allocations to CRED, MA1 & MXT for corporate debt exposure with a preference 
for short duration, floating rate where possible.  In contrast, Global fixed income continues to be held at 0%, 
reflecting the view that ongoing instability in the US Treasury market and broader global bond complex which has 
reduced their effectiveness as low-volatility, capital-preservation allocations, with further episodes of rate and 
spread volatility expected.

We see the accelerating growth profile of the Australian economy as a positive for the local market and view an 
overweight allocation comprised of active positioning as preferred. We see value in complimenting our VCM 
Balanced Model Portfolio with FSML. 

Global equities carry a 2% overweight, supported by solid US earnings (HNDQ, QHAL, QHSM) and relatively 
appealing valuations and accelerating growth in Asian (ASIA) & European (ESTX) markets. We see value in 
diversifying styles within allocations and as such maintain exposure to PGA1 for its downside protection. We view 
exposures in GDX & WIRE as attractive with both commodities expected to see continued strength in 2026. 

The portfolios are underweight property citing tightening monetary policy in our domestic market (MVA) as a 
headwind to earnings while slower than expected cuts adds the same effect to global property exposures 
(RCAP). We maintain a neutral infrastructure exposure (RIIF) as we anticipate growing fixed asset investment 
trends globally to serve as tailwind for the sector – offsetting potential interest rate pressure.  

Q1/CY2026 – Portfolio Positioning
AU FIXED INTEREST QPON BANK AGVT CRED MA1 MXT
30.00% 11.25% 11.25% 4.50% 1.50% 0.75% 0.75%

AU EQUITIES VCM B/MP FSML
28.00% 25.20% 2.80%

GLB EQUITIES QHAL PGA1 QHSM ASIA HNDQ WIRE GDX ESTX
26.00% 7.15% 4.00% 3.90% 3.90% 2.60% 1.95% 1.30% 1.20%

PROPERTY SEC. MVA RCAP
3.00% 1.50% 1.50%

INFRASTRUCTURE RIIF
6.00% 6.00%

BALANCED BENCHMARK TACTICAL VARIANCE
Cash 5.00% 7.00% 2.00%
Australian Fixed Interest 19.00% 30.00% 11.00%
Global Fixed Interest 14.00% 0.00% -14.00%
Total Defensive 38.00% 37.00% -1.00%
Australian Equities 24.00% 28.00% 4.00%
Global Equities 24.00% 26.00% 2.00%
Australian Listed Property 4.00% 1.50% -2.50%
Global Listed Property 4.00% 1.50% -2.50%
Infrastructure 6.00% 6.00% 0.00%
Total Growth 62.00% 63.00% 1.00%

TACTICAL Defensive Conservative Balanced Assertive Aggressive

Defensive 78.32% 60.21% 37.00% 21.69% 1.00%
Growth 21.68% 39.79% 63.00% 78.31% 99.00%

Risk Profile Positioning – Adjusted for Volatility
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Should you have any questions, 
please do not hesitate to reach out. 

07  3245  5466

VINCENTSPW@VINCENTS.COM.AU

BRISBANE 
H e a d  O f f i c e

T: 07 3228 4000

Level 34 

Santos Place

32 Turbot Street

BRISBANE, QLD 

4000

PO Box 13004

George Street, QLD 

4003

AD E L A I D E

B R I S B AN E

G O L D  C O AS T

M E L B O U R N E

S U N S H I N E  C O AS T

S Y D N E Y

Our  Locat ions

More In format ion
https://vincents.com.au/contact



Vincents Private Wealth and its associates may hold securities in the companies/trusts mentioned 
herein. Unless otherwise stated any advice contained in this article is of a general nature only and 
has been prepared without taking into account your relevant personal circumstances. Those acting 

upon information contained in this email without first consulting one of Vincents investment advisers - 
do so entirely at their own risk. 

To the extent permitted by law we exclude (and where the law does not permit exclusion, limit to the 
extent permitted by law) all liability for any direct, indirect and consequential losses, damages and 
expenses incurred in any way (including but not limited to that arising from negligence), connected 

with any use or access to or any reliance on information contained in this article or any attachments.

Vincents Private Wealth Pty Ltd 
ABN 63 658 402 021

Corporate Authorised Representative 
of Vincents Advisory Pty Ltd  

AFSL 320 580 
ABN 79 125 596 349
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